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”Quick fixes“ – VAT news for 2020 in the Czech Republic 

We would like to inform you that from 2020 the application of VAT for cross-border EU-trade has 

underwent significant changes. These are known as “quick fixes”, a set of transitional measures that will 

be applicable until a final VAT system is established within the EU. 

As of 1 January 2020, all EU Member States were obliged to implement quick fixes into their national 

legislation in connection with the amendment to the European VAT Directive. These "quick fixes" are 

intended to contribute to the harmonization and simplification of VAT rules on intra-EU trade in goods. 

Quick fixes focus on:  

▪ Call-of stocks 

▪ Allocation of transport for chain transactions 

▪ Conditions for exemption from VAT of the supply of goods to Another Member State - VAT 
identification number and proof of transport of goods to Another Member State. 

In December 2019, the amendment to the Czech VAT Act in relation to quick fixes advanced to the 

second reading in the Chamber of Deputies. Its effectiveness can thus be expected from 1 April 2020. 

The VAT news for 2020 represents one of the most fundamental changes in recent years. These are 

adjustments that affect all manufacturing and trading companies delivering and acquiring goods within the 

EU. 

In order to apply correct VAT treatment of cross-border transactions, it is necessary to bear in mind the 

interdependence of the changes that quick fixes bring. Related jurisprudence of the Court of Justice of the 

EU must also be taken into account. 

We recommend paying attention to the following topics: 

1. Holding inventories abroad 

The given area is undergoing changes effective 

throughout the EU. The new “call-off stock” 

regime will be mandatory if all the conditions are 

met. Therefore, please pay attention to the new 

regime even if you are not primarily interested in 

the application of the simplified approaches. 

2. Cross-border chain of supply of 

goods 

In case of cross-border chain of supply of goods, 

each transaction in the chain needs to be 

thoroughly analyzed to determine whether it 

represents local delivery or a 'movable' cross-

border transaction that may be exempted from 

VAT. In this regard, the setting of the 

INCOTERMS conditions will continue to be of 

key importance. Their setting needs to be taken 

into account in the context of the new rules for 

the 'assignment of transportation', which aim to 

clearly identify the nature of the transaction in 

the chain. The erroneous application of VAT 

resulting from the incorrect application of the 

settings of delivery conditions and incorrectly 

determined nature of the transaction is often the 

subject of considerable retroactive VAT 

assessments. 

3. Stricter conditions for the supply 

of goods to Another Member State 

The conditions for exemption from VAT when 

delivering goods to Another Member State will 

be more strict. In order to apply the exemption, it 

will be necessary for the provider of the goods to 

obtain the customer’s valid VAT number at the 

defined time and to report such delivery in the 

EU Sales List properly. 
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4. Demonstrating transportation 

when delivering goods to the EU 

Transportation of goods supplied to Another 

Member State would be proven in the form of 

“rebuttable presumptions”. The entity claiming 

the VAT exemption needs to have specific 

documents required by the EU Council 

Regulation at its disposal. The fulfillment of such 

conditions may cause considerable difficulties 

for the VAT payer. 

 

Our VAT experts would be glad to discuss all of the aforementioned areas in more detail. 

  

Disclaimer 

Please note that our publications have been prepared for 

general guidance on the matter and do not represent 

a customized professional advice. Furthermore, because 

the legislation is changing continuously, some of the 

information may have been modified after the publication 

has been released. Accace does not take any 

responsibility and is not liable for any potential risks or 

damages caused by taking actions based on the 

information provided herein. 

Want more news like this? 

Subscribe! 

https://accace.com/subscribers-en/?utm_source=Newsletter_Link_Click&utm_medium=PDF&utm_campaign=English_Language_News_Flash
https://accace.com/subscribers-en/?utm_source=Newsletter_Link_Click&utm_medium=PDF&utm_campaign=English_Language_News_Flash
https://accace.com/subscribers-en/?utm_source=Newsletter_Link_Click&utm_medium=PDF&utm_campaign=English_Language_News_Flash
https://accace.com/subscribers-en/?utm_source=Newsletter_Link_Click&utm_medium=PDF&utm_campaign=English_Language_News_Flash
https://accace.com/subscribers-en/?utm_source=Newsletter_Link_Click&utm_medium=PDF&utm_campaign=English_Language_News_Flash
https://accace.com/subscribers-en/?utm_source=Newsletter_Link_Click&utm_medium=PDF&utm_campaign=English_Language_News_Flash
https://accace.com/subscribers-en/?utm_source=Newsletter_Link_Click&utm_medium=PDF&utm_campaign=English_Language_News_Flash
https://accace.com/subscribers-en/?utm_source=Newsletter_Link_Click&utm_medium=PDF&utm_campaign=English_Language_News_Flash
https://accace.com/subscribers-en/?utm_source=Newsletter_Link_Click&utm_medium=PDF&utm_campaign=English_Language_News_Flash


News Flash I Accace Czech Republic I “Quick fixes“ – VAT news for 2020 

 

   
  

 

 

 

 

 

 

 

 

 

 

 

 

 

Contact  

Stanislav Železný  

Tax Manager 

E-Mail: Stanislav.Zelezny@accace.com 

Phone: +420 222 753 480 

About Accace  

Originally established in Central and Eastern Europe in 2006, Accace ranks among the leading 

outsourcing and consultancy providers in this region. We have vast experience with handling small to 

large scale, multi-country outsourcing projects and providing comprehensive range of services to over  

2 000 customers. 

Accace operates internationally as Accace Circle, a business community of Accace branches and our 

reliable partners, that provides unified, expert services and streamlined processes under one account 

management and shared online platform. 

Please visit www.accace.com and www.circle.accace.com for more information.  
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