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Understanding the W8-BEN-e form: How to avoid
paying withholding tax in the US?

If you carry out business activities with partners in the USA or receive certain types of income with source
in the USA, you may be exposed to the risk of withholding tax of up to 30% according to local legislation.
Form W8-BEN-e allows to claim a reduction in the US tax rate for a foreign business if the country in which
the business is established has a double taxation treaty.

What is Form W8-BEN-e and what is it used for?

The W8-BEN-e form is a document that confirms that a legal entity that does not have registered seat in
the US is entitled to tax benefits under US law. The mentioned form serves to reduce the tax liability and
correctly identify the person who received the income. Completion of this form is required in business
practice for cooperation with companies based in the USA. In this case, it is necessary to provide the US
business partner with a completed W8-BEN-e form in order to avoid misunderstandings and avoid
excessive tax being collected.

What types of income does the form cover?

The most common are dividends, but there can also be other incomes such as interest, capital gains,
royalties, rental of properties, income from various types of services and other income subject to US
taxation.

The completed form W8-BEN-e confirms that:

= the company is not a US resident;

= is the owner of the income to which the form relates;

= serves to apply a reduced rate of withholding tax in accordance with the Double Taxation
Agreement between the Slovak Republic and the USA.

In similar cases, if the income is received by a natural person, it is necessary to fill in the W8-BEN form,
which serves to apply more favorable taxation conditions in accordance with the Double Taxation Treaty
with the USA.

Fulfilling reporting obligations in another country is undoubtedly difficult, so we will be happy to help you
with the preparation of the W8-BEN-e form. Get in touch with us at slovakia@accace.com and we will get
back to you.

Disclaimer
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professional advice. Furthermore, because the legislation is changing
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caused by taking actions based on the information provided herein.



https://www.irs.gov/forms-pubs/about-form-w-8-ben-e
mailto:slovakia@accace.com
https://accace.com/subscribers-en/?utm_source=Newsletter_Link_Click&utm_medium=PDF&utm_campaign=English_Language_News_Flash
https://accace.com/subscribers-en/?utm_source=Newsletter_Link_Click&utm_medium=PDF&utm_campaign=English_Language_News_Flash
https://accace.com/subscribers-en/?utm_source=Newsletter_Link_Click&utm_medium=PDF&utm_campaign=English_Language_News_Flash

..adccace

Barbora Juhasova
Tax Manager
E-Mail: barbora.juhasova@accace.com

Tel: +421 232 553 000

About Accace Slovakia

Accace was established in 2006 in Bratislava. Accace Slovakia currently employs more than 120
professionals and provides a comprehensive range of services in the field of accounting outsourcing
services, payroll processing and HR administration, tax and business advisory, legal and corporate
services, up to advisory services for start-ups. In over 15 years, we have developed into an innovative
provider of full-range BPO services. We are regularly listed among the TOP 10 advisory companies in
Slovakia. The legal services are provided by our own established law firm, Accace Legal. You can find us
in Bratislava, KoSice and Trendin. Within Accace Group, we connect more than 800 experts in over 50
locations and provide services to more than 2,500 clients.

About Accace Circle

Accace operates internationally as Accace Circle, a co-created business community of like-minded BPO
providers and advisors who deliver outstanding services with elevated customer experience and erase
the borders of service delivery. Covering over 50 jurisdictions with nearly 2,500 professionals, we support
more than 15,000 customers, mostly mid-size and international Fortune 500 companies from various
sectors, and process at least 200,000 pay slips globally.

Please visit www.accace.com and www.circle.accace.com for more information.
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