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Average wage and monthly advances of entrepreneurs
in the Czech Republic

According to Government Regulation No. 286/2023 Coll. the average wage for 2024 will amount to CZK
43,967. What impacts has the average wage on premiums paid by entrepreneurs?

This amount has the influence on, for example, minimum monthly advances paid by self-employed persons,
the maximum amount of advances by self-employed individuals in the flat-rate tax regime, the assessment
base for social insurance, the threshold for taxation at the 23% tax rate, and other. Further significant
changes brought the consolidation package.

From 2024, the following applies:

1) The minimum annual assessment base for the payment of premiums on social security has been
increased from the current 50% to 55% of the tax base.

E.g. in the event that the self-employed person received total income of CZK 500,000 for 2023 and
claims 60 % lump-sum expenses, the tax base will be CZK 200,000. The minimum annual assessment
base for the deduction of premiums for social security is therefore CZK 110,000 and the minimum
monthly base is CZK 9,167. Since these amounts are lower than the amounts set by law, the self-
employed person will pay the insurance premiums from the set minimum assessment base.

2) The minimum monthly assessment base for self-employed persons performing their main gainful
activity will gradually increase from the current 25% of the average wage to 40% (30% in 2024, 35%
in 2025 and from 2026 to 40%).

Min. assessment base 25% 30% 35% 40%

3) For self-employed persons who are newly starting their main gainful activity and have not
performed this activity in the past 20 years, the monthly assessment base is 25% of the average wage
valid for the given calendar year, for the first 3 years from the start of the business (supporting start-up
entrepreneurs).

4) The monthly assessment base for self-employed persons performing secondary income-gainful activity
was increased from 10 % to 11% of the average wage.

5) Furthermore, there is a change in the obligation to pay advance payments for social security premiums
in a new minimum amount as of January 1 of the given calendar year. l.e. if the entrepreneur pays
minimum advances, he will have to change them already when paying the advance in January 2024
and not after submitting the overview, as was the case until now.

Self-employed (MA) — min. deposits CZK 3,852

Self-employed (MA) — newly starting, min. deposits CZK 3,210

Self-employed (MA) — other, non-paying min. deposits according t?/;r;crezot\)/ze;wew for the
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For social insurance, the maximum assessment base is an amount equal to 48 times the average
wage. In 2024, it should therefore increase to CZK 2,110,416 (48 x 46,967). The minimum advances
for social insurance for the self-employed should then be increased to the amount of CZK 3,852 (29.2 %
x 13,191) for the main activity and CZK 1,413 (29.2 % x 4,837) for the secondary activity.

For newly starting self-employed persons performing their main gainful activity, the minimum social
security advances amount to 3,210 CZK per month. Advances for social insurance are payable by the
last day of the calendar month for which the premium is paid. l.e. for January 2024, a deposit of CZK
3,852 is due by January 31, 2024.

In the case of health insurance, the minimum advance payments for health insurance for the year 2024
should amount to CZK 2,968. The advance for health insurance is payable for the given month by the
8th of the following month, i.e. for January 2024, the advance in the amount of CZK 2,968 is payable
by February 8, 2024.

CZK 10,992 (for self-employed
beginners)

CZzZK 13,191 (for other self-
employed persons)

Min. monthly assessment basis (SA) ‘ CZK 4,033 CZK 4,837

CZK 131,904 (for starting self-
employed persons)

CZK 158,292 (for other self-
employed persons)

Min. annual assessment base (SA) ‘ CZK 48,396 CZK 58,044

CZK 3,210 (for self-employed

Min. monthly assessment base (MA) [KO¥Z4QuIKo:)]

Min. annual assessment base (MA) CZK 120,972

Min. monthly advance for social CZK 2.944 beginners)

insurance for the self-employed (MA) ’ CZK 3,852 (for other self-employed
persons)

Min. monthly advance for social

: ZK 2,722 ZK 2

insurance for the self-employed (MA) c ’ c ,968

Min. monthly advance for social CZK 1,178 CZK 1.413

insurance for the self-employed (SA)

If you have any questions, please do not hesitate to contact us. We will be happy to assist you!

Disclaimer

Please note that our publications have been prepared for Want more news Ilke -th IS’)

general guidance on the matter and do not represent
a customized professional advice. Furthermore, because the
legislation is changing continuously, some of the information

may have been modified after the publication has been 0 |
released. Accace does not take any responsibility and is not M
liable for any potential risks or damages caused by taking

actions based on the information provided herein.
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Contact

Katefina HrGizova Lan Anh Mai
Senior Tax Manager Senior Tax Consultant

E-mail: katerina.hruzova@accace.com E-mail: lan.mai@accace.com
Tel: +420 222 753 480 Tel: +420 222 753 480

About Accace Czech Republic

Accace Czech Republic is a proactive and reliable partner for companies who are looking for top advisory
and outsourcing services. We respond to the challenging needs of our clients with smart solutions, modern
technologies, a human-centred approach and global reach. With a team of over 270 experts, we service
more than 500 companies, ranging from start-ups to small and medium-sized enterprises to multinational
corporations. Within the Accace group, we have over 800 experts who provide comprehensive services to
more than 2,000 customers.

About Accace Circle

Accace operates internationally as Accace Circle, a co-created business community of like-minded BPO
providers and advisors who deliver outstanding services with elevated customer experience and erase the
borders of service delivery. Covering over 50 jurisdictions with nearly 2,500 professionals, we support more
than 15,000 customers, mostly mid-size and international Fortune 500 companies from various sectors,
and process at least 200,000 pay slips globally.

Please visit www.accace.com and www.circle.accace.com for more information.

®00

..accecace


mailto:katerina.hruzova@accace.com
https://www.facebook.com/Accace
https://www.linkedin.com/company/accace
http://www.accace.com/
https://circle.accace.com/?utm_source=Website_Link_Click&utm_medium=PDF&utm_campaign=English_Language_News_Flash
https://twitter.com/Accace_Global
mailto:lan.mai@accace.com

