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Changes in the Rules of Invoicing Continuous Transactions’ 

VAT 

In our News Flash we will cover the latest amendments that have been made regarding the VAT of 

invoicing continuous transactions.

The VAT Act amendment 

Processing invoices of continuous transactions 

(periodically settled) will change yet again as of 

January 1st 2016. In order to get the most 

involved experts (accountants, tax advisors, 

bookkeepers) prepared, the implementation of 

the rules was brought forward for these 

providers by legislators. For them, the new rules 

have to be applied as of July 1 2015 (VAT Act 

Art. 58/A) 

Amending the current VAT Act was necessary 

as previously, the Hungarian regulations 

regarding VAT completion did not meet the EU 

directive, which clarifies the sale of product or 

service to be completed (VAT payment due 

date) on the last day of the settling period 

instead of the payment date (much like in 

current Hungarian regulations). 

Transactions affected 

Range of transactions affected by the new 

amendment (VAT Act Art. 58.) are as follows: 

 If parties agree on periodical settlements or 

payments regarding the sales of product / 

provision of service 

 

 Amount of sale of product / provision of 

service taken into consideration is stated for 

a determined period regardless of actual 

completion like lease agreements, flat fees, 

etc. 

 

 

Changes and exceptions 

Changes of these sale of products / provision of 

services are related to the VAT completion date 

as follows: 

 Act clarifies that the date of VAT completion 

is the last day of the affected settlement / 

payment month 

 First exception: if the payment date or date 

of issue (invoice) is before the last day of the 

month when the settlement is due. In this 

case the date of issued invoice will be the 

VAT completion. 

 Second exception; if the settlement period’s 

last day is followed by the payment date, the 

payment date will be the VAT completion 

date, taking into account that payment date 

cannot be more than the settlement period 

plus thirty days as the completion date will 

be followed by the 30th day after the 

settlement period’s last day. 

Possible scenarios 

In conclusion, the following scenarios may be 

present: 

1. If the date of issue as well as due date is 

before the settlement period’s last day, payment 

date will be the date of issue. 

2. If the due date is before the settlement 

period’s last day or is on the same day, but the 

date of issue is after the settlement period’s last 

day, that means the settlement period’s last day 

is the completion date. 
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3. If the due date is after the settlement period’s 

last day but it is before the 30th day after the 

settlement period’s last day the due date will be 

the completion date regardless the date of issue. 

4. If the due date is following the 30th day after 

the settlement period’s last day, completion date 

will be the 30th day after the settlement period’s 

last day regardless the date of issue.  

 

As previously mentioned – accountants, tax advisors, bookkeepers need to apply this rule after 30 June 

2015, other continuously fulfilled services will need to apply to invoices with their settlement periods 

starting from 31 December 2015. 

Should you have any questions regarding the new amendments our team of experts will be gladly of your 

service. 

 

 

 

 

 

 

 

 

Disclaimer 

Please note that our publications have been prepared for general guidance on the matter and do not represent a 

customized professional advice. Furthermore, because the legislation is changing continuously, some of the 

information may have been modified after the publication has been released. Accace does not take any responsibility 

and is not liable for any potential risks or damages caused by taking actions based on the information provided 

herein. 
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Contact  

István Nemecz 

Managing Director 

E-Mail: istvan.nemecz@accace.com 

Phone: +36 14123535 

About Accace  

With more than 250 professionals and branches in 7 countries, Accace counts as one of the leading 

outsourcing and consultancy services providers in Central and Eastern Europe. During past years,             

while having more than 1400 international companies as customers, Accace set in motion its strategic 

expansion outside CEE to become a provider with truly global reach.   

Accace offices are located in Czech Republic, Hungary, Romania, Slovakia, Poland, Ukraine and 

Germany. Locations in other European countries and globally are covered via Accace’s trusted partners 

network. 

More about us on www.accace.com  
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