
Standard Corporate Income Tax (CIT): 19% 

 basic investment funds: 5%    | 

Withholding Tax Rate 

   15% tax (for payment to EU/EAA*)  

  35% tax (for payment outside EU/EAA) 

* Dividends paid by a subsidiary to parent company (that holds 10% share uninterrupted in the past 12 

months) are exempt from taxation. Interest and Royalties could be a tax exempt under the implemented 

EU directive as well. 

  

Reduced CIT is applied to 

Standard VAT in the Czech Republic: 21% 

 

Reduced VAT  
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  15% applies to the selected types of goods and services, such as food, non-alcoholic beverage, 

special healthcare products, pharmaceutical products, public transport, hotel accommodation 

  10% applies to the selected types of goods, such as infant nutrition, drugs and 

vaccines, printed books 

Personal Income Tax 

Social security contributions paid by Employees: 11% 

Social security contributions paid by Employer: 34% 

Tax losses 

 Losses generated from independent activities and rental activities may be set off against all types 

of income (except employment income) 

 Losses that cannot be set off may be carried forward 

 The standard carry-forward period is 5 years 

 Income from a sale of house/flat  (if the seller has a permanent residence for 

min. 2 years before the sale) 

  

 Income from a sale of immovable asset  (when the period of ownership 

exceeded 5 years before sale) 

 

 Income from sale of movable property (with exceptions) 

 

 Income from sale of a share in a LLC (if the share was held for at least 5 years before the sale) 

 

 Income from sale of securities (if held for min. 3 years before sale or if total income < CZK 100,000 / 

approx. EUR 3,700) 

 

 Pensions (up to CZK 396,000 / approx. EUR 14,667) 

 

 Gratuitous income (e.g. income from inheritance, selected gifts) 

Tax exemptions in the Czech Republic 

About Accace 

With more than 330 professionals and over 1,400 international companies as customers, Accace is a leading 

outsourcing and advisory services provider with offices in Czech Republic, Hungary, Romania, Slovakia, Poland, 

Ukraine and Germany. Locations in other European countries are covered via Accace’s trusted network of partners. 
 

 

www.accace.com 

 

accace@accace.com 

The present infographic has been prepared for general guidance and does not represent a professional advice. Furthermore, because the legislation 

is changing continuously, some of the information may have been modified after the material has been released. Accace does not take any 

responsibility and is not liable for any potential risks or damages caused by taking actions based on the information provided herein without 

additional detailed expert advice. 
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 pension funds: 0%  

  flat tax rate of 15% applies on "super gross" income 

  solidarity tax of 7% applies on gross income exceeding the annual social security cap (relevant for 

high-earning individuals) 

 

  6.5% to social security, only up to the annual social security cap 

  4.5% to health insurance 

 

  25% to social security, only up to the annual social security cap 

  9% to health insurance 
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