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Corporate income tax (CIT) rate is one of the key elements explored by entrepreneurs when 

considering operating in a respective country. Countries in the Central and Eastern Europe belong to 

the countries with a rather low corporate income tax rate, which helps them to remain competitive and 

attract more investors in a globalising economy. These countries try to create a tax system that 

enhances economic growth, creates new job opportunities and thus helps to generate more revenues 

from which the taxes will be withdrawn.  

Read our short overview and learn more about the corporate income tax rate in the Czech Republic, 

Hungary, Poland, Romania, Slovakia and Ukraine 

 

The evolution of corporate income tax rates in CEE  
All the compared countries have the corporate income tax rate lower than 20% (while the world 

average is 22,5%) except for Slovakia where the statutory rate is currently 21%. From the graph 

below you can see that the corporate income tax rate in most countries is rather stable. The exception 

is only Slovakia where it develops over the years with a downward tendency.  

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

*15% CIT rate was introduced only for so-called 'small taxpayers' (i.e. entities whose sales revenue, including output VAT, for 

the previous year didn't exceed the equivalent in PLN of EUR 1.2 million and for taxpayers starting business activity in their first 

tax year.  

**10% was applicable under the tax base of HUF 500 million (i.e. EUR 1 611 032,35), while 19% was applicable over the 

threshold. 



  
 

           
 
 
  

 

 

 

 

 

 

 

What happened in Hungary? 

 
The corporate income tax rates in Hungary were 10% and 19% since 2010, dependant on the tax 

base – the 10% rate was applicable for a tax base under HUF 500 million and above this threshold, 

the 19% tax rate was applicable.  
 

Starting 2017, Hungary cut the corporate income tax rate to 9%, eliminating the progressive nature of 

this tax type, which makes Hungary the country with the lowest rate in the European Union. It is a 

significant change from the progressive tax system to the single one. By introducing the new one-

digit rate, the Prime Minister Viktor Orban expects to boost the economic growth in Hungary 

and accelerate new investments. 

Please note that this comparison shows only the statutory rate of the corporate income tax, not the whole tax burden including 

adjustments of the tax base that can significantly impact the height of the profit from which the due corporate income tax is 

calculated. 

In 2017 there were actually several discussions between the Hungarian government and various 

labour unions, focused on the decrease of the overall public burden - either of the employee, or of the 

employer – in order to create more cost effective environment for labour. As result of the endeavour, 

the final resolution was to decrease the employer’s public burden related to employment beside the 

decrease of the corporate income tax rate. Consequently, lower tax burden encumbers the budget of 

Hungarian registered entities since the beginning of 2017. 



  
 

           
 
 
  

 

 

 

 

Minimum corporate income tax rates in the region 

 
Statutory minimum corporate tax rate is applicable only in Slovakia, Romania and Hungary. 

  

The minimum tax in Slovakia ranges from EUR 480 to EUR 2,880 depending on certain conditions, 

while several exemptions may apply. The last year for which tax licenses shall be paid is 2017. 

 

The minimum tax in Hungary is calculated based on 2% of all revenues gained during the financial 

year. If the profit before taxation or the tax base determined according to the general rules is lower 

than the minimum tax base, then corporate income tax is to be determined based on the minimum tax 

rules. 

 

Companies with a turnover below EUR 500,000 are liable to pay a microenterprise tax standing at 1% 

of the turnover for companies with at least 1 employee or 3% of the turnover for companies with no 

employees in Romania. 

 

 

 

 

 

 

 

 

 

 

 

  

Disclaimer 

Please note that our publications have been prepared for general guidance on the matter and do not represent a 

customized professional advice. Furthermore, because the legislation is changing continuously, some of the 

information may have been modified after the publication has been released. Accace does not take any responsibility 

and is not liable for any potential risks or damages caused by taking actions based on the information provided 

herein. 



  
 

           
 
 
  

 

 

 

 

 

 

About Accace 

With more than 550 professionals, over 2000 international 

companies as customers and branches in 13 countries, Accace 

counts as one of the leading outsourcing and advisory services 

providers in Central and Eastern Europe.  

Accace offices are located in Bosnia and Herzegovina, Czech 

Republic, Croatia, Germany, Hungary, Macedonia, Montenegro, 

Poland, Romania, Serbia, Slovakia, Slovenia and Ukraine. 

Locations in other European countries and globally are covered via 

Accace’s trusted network of partners. 

More about us: www.accace.com 

Subscribe to our Newsletter! 

 

How may we help you? 

accace@accace.com  

+421 2 3255 3000 

Online contact form                                
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